ECONOMICS
PAPER—II

Note : This paper contains fifty (50) multiple choice questions, each question carrying

two (2) marks. Atternpt all of thermn

If twso commodities are good substitutes, indifference curve will

(&) be astraightline (BY approach a right angle

(C) approach a straight line (L slope upwards 0
The firms in the modern wiorld, use reserve caparity to O
()

ensure greater flexbility in operations .

(By reduce costs

(C)  reduce wages
(DY reduce taxes @
If the firrms are behawving on the basis of &: principle, orderly coordination is

often attained by

(&) Price leadership rice cutting
{C) High cost firm 1 Mone of the abowve
For any given individ\*eru:es, which are reflexive, transitive and comgplete,
miajority rule based gemgl offerences are
iy  Reflexiwve @ Transi tive iy Complete
Select correct@opde
Code :
Y] 1 are frue
) (i) and (iii) are frue

nly (i) and (i) are true
Ordy (i) and (i) are true

If dernand curve assumes the shape of a rectangular hyperbola, price elasticity is equal
ta:

(&) zero (BY  less than one
{Cy  pgreater than one (LY one
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6. Let the consurmnption function be C=Rs. 30+080 Y and investment spending be
[=Rs A —21i,whereiis therate of interest. Then an incress e in autonomous inwves tment
by Ra. 30would shift the IS curve .

(&) To the left by Rs. 150 (B To the right by Rs. 150
() To the right by Rs. 30 (L To the left by Rs. 30

7. Aocording to Milton Friedman, quantity theory of Money deals with
(&) Prices (B)  Income
(C)  Supply of money (L Derand for money

8.  Theconcept of Multiplier was introduced for the first tirme by 0

(&) R.F. Kahn (By ]IV Keynes
(C) RF. Harrod @) VKRV Rao O
9.  Bustainable development addresses to : L 2

(&)  the needs of the present generation.

(By the needs of the future generation.

(Cy  the needs of the present generation without igln e the needs of the future
generations.

(D the needs of the future generations, o promrising ol the needs of the
present generation.

10. Sen’s measure of poverty includes ¢

(&) The Head Count ratio.
(BY The Head Count ratio Jffd overhy-pap ratio.

(C) The poverty-gap ratifgan stribution of income among the poor.
(DY TheHead Countr verty-gap ratio, and the distribution of income among

the poor. Q
11. For aplanney in th xt of choice of techniques, the propriety of a technique is

dictated trg: 'S
(&) g ndowanen s (B) Thelevel of development
Loy acter of techrical progress (L)  The plan objectives
12 o ®roduction refers to :
Y rces of production

Methods of production
{C)  Relations of production
(L) The duality of Forces of Production and Felations of Production

15. Unlimited supply of labour presumes :

(&)Y  Inelsstic supply of labour By Infinitely elastic supply of labour
{C)  Redundancy of labour (LY Disguised unemployrment
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6.  TfE IUEA R C=Rs. 30+080 Y N FRW 0T [=Rs. 70— 21, T21 i <0 1 208 9 T
Tem ¥ 30 % =1 92 9 15+ H

(&) 150%, H =T i TG 2 B)  150% H T T B 5
(C) 30, U g i T T O) 0% Y= Al AT 2

7. THeeA Biei & TT9R 181 WA 95 o Gy 7Y 2
(&) I ® @m
() T+ = ©) & A

8. T[UER 1 HAYEN F) HAY T AT Al HAH OO

(A) 3 T, iz (By <. TH.
(C) AL T TS I | A e LA A

(&) FOHH WG T TR
() AT Wi T AT
(C) =TT HifgEl 1 AR & T g1 1 AEwaFan
(Dy  FaoE TE F1 AEyFaei 9 et el i e

9. gEnE foaEm T G Ty et ¥ 0@

10, T g gl 79 st
(&) TE-hiad dH
[E) ©F Fise FERTA@
(Cy ﬂﬁﬁﬁﬂw I = Toem
(D) Wy e T S S o T o i

a@riihi F=aq F dasl o, gt 0 e g9 g TYiRg 2 T

(T =il B) T FER
i AT (D) T F SR
Ifa defsfa # T

®) S i fafii
(C) HWE F Hwy (O TR F A AW TG F HAE e By

13. 29 #! A smfd goigee w4 €
(&) FH I He= By FH i AU o s
(C)  4H o1 AT O AR () BEH ST
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14. Who among the following gawve the law of incressing State Activities 7
(&) Musgrave By Wisermnan Peacock
Ty Wagner Ly Dalton

15. Which of the following is not a developrnent expenditure of the State 7
(&) Medical and Health (BY Education
{Cy  Debt Bervices (DY Dewveloprnent of Agricul ture

16. Ancording to Daltor, the total socal advantage becormes maximurm whe % )

expenditure are carried to a pointwhere, :

(&) Marginal Social Sacrifice (M335) > Marginal Social Benefit (V@B
(BY Marginal Social Sacrifice (VI35 < Marginal Social Benefit (V5
(C) Marginal Sodal Sacrifice (W35)=Marginal Social B Sg
(LY MNone of the abowve

17. Devaluation, will improve the balance of paym
and imports of the devaluing country is -

surn of elasticity of exports

(&) pgreater than one s than one
{C)  equal to zero L Qg epative
18. From April 1999, Jawahar Fog i has been renamed as

(&)  Jawahar Gram Samrfldhi a
(By Jawahar Swarna ;

(T)  Jawmhar 3a @’ ]
(DY Jawahar RuraNgedll opment Yojana

L 2
2001 Bxternal Debt COP ratio in India was

®) 9.1% (C) 71% (D) 54%

19.

t the following is not a measure of dispersion ?
Mean of deviations By  Wariance

(T Range (LY Inter-quartile range

21. GDP deflator is an index of type :
(&) Paasche index (By Laspyres index
{C)  Fisher index (LY Divisiaindex
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14.

15.

1é.

17.

18.

19.

20.

21.

efafa o 4 ‘9t 9w Safan w= ifefafa’ w1 ofimes FR 20
(&) HHH (By  HAGHA =ik
(@ =R ©) e

fafes 9 9 0 o8 = fahg-=r0 = 22
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(C)  Fm T D) FF T Forhi

Bieed o HIHW, Wl HiHieTeh ene SHehaH 2 9o © 97s L Y00 HE Sy @?ﬁﬁé’f
T A aE

(&) HIHE SRR S (MSS) = HiHid Sl e (VSE)

By HiHid s FE (M5S) < HiHid Gt ons (1 *

() HHid ST il (M55) =S Qi ond

(D) T Y A =

T T W % W H R FIW, el &9 o T i e

(C) A F R

U 1999 T TR %%:

(&) EARLTH (B) S S0 S| T
(Cy TR Ty (D) SR T R e

T, 2000-2 %a@maﬂwuﬁmﬁwﬂam:
(&) € B 9.1% (C) 71% (D) 5.4%

o4 FiF 989w 1w = &2
CTR=r € T

(S & ©) #Ha-wgds

GOF ferdl g T F S8 © ;
(&) TR Sed B)  SEWNY el
(o) frm g2=g Dy fefafam ge=d

D—0106 7 PT.O.



22,

23.

24,

There are 50 students in aclass. Their mean weight, p="55 kg and standard deviation,
v=17kg Twostudents from the dass whose weights are 47 kgand 8 kg respectively
leawve the school and two nevws students with weights of 50 kg and 55 kg respectively
join the class. Then the news mean weight pg ands.d, vy {inkgs) are :

(&) py=55 o,=17 B) py =55 0, <17
(C) pg <55, 0,217 D) py > 55, 6,=17

Read the passage given below and answer questions 23 - 25 based on your unde
of the passage :

total expenditure of the consumer unchanged, if point elastig
dernand curve is equal to urdty.

Which of the following stands for Arc elssticity ?

Ag  sumof prices

) Ap surnof quantities

@ ﬂ_Pl—Pz ﬂ_Pl"‘Pz
Ap g1+ 2 Ap g1-1

If elasticity of a non-li d curve remains constant throughout, the slope of
the curve wall ®

(&) beposiive
(BY remajn cha‘ged
(T int to point

(D= oIWe above

a change in price gives us different values of elasticity for arise and fall in price, we
then using :

(&) Point method

By  Arc method

(C)  Total outlay method
(v Expenditure method
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22, UH R SOTE T T A AW, =55 kg TN THH FHAH 6 =17kg T30 o0 Y
1O TR 9 47 kg T B kg T Tt @@ 4d T, 99031 9 R o9 S0 kg A4 55kg
T, AU A7 T T A T, g T AR =, 09

(&) p,=55 o,=17 B) py =55 0, <17
(C) pqg<5506,>17 D) py > 55, o,=17

Frofoalia S0 B Uy T FVT GO 23 - 25 3 SO 5 S5ER0T & AN U

i 6k fordl Ee & FHarld simd § ufisd- Sus=m & Heha 0T HT :
W hefel T o 20 SohTE o SIGer S | OH: iFd H e qETerd] qier- =g
=i YA W | T 7T ek o el forg, W feg it 3o o |

25. Trefafes & 4 0 W =w-om 71 gl Fa e

Ag o T T I
SR Y-p———— ® %,

Ag pi-po & P1tps
< Ap qq+1qs S P 91192

24. W’ﬁ:ﬁ&%@hﬂﬂﬁaﬂ T R T AH A ;

(£)
(B)
(<)

H FE U Fi9d & I3 a1 e f 7 9@ o e gem sm R dr em
FH T T

(&) Tomg Tafy
(By =0 e
(C) Hehel A0 (de WiEeet) iy

(Dy = iy
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26, Starting with the earliest. arrange the following in the chronological order of
developrnent of general theory of equilibrium

iy R Canftillon
iy F. Quesnay
(i) L. Walras

{iv) W. Leontief

Code :

() (V). (). d1), (1) (B)  (ui) (@), (1), (1)

(C) ), (L) @), (1) (L) (), (i), @v). @) O

*
27, Starting with the earliest, arrange the following autho i@unulugﬁcal order of
their contribution to welfare economics

i) ] Bentham
(i) Y. Paretn @
(i) M. Marshall \

(iv) ] Hicks

Code :

() (), (), (1) (@) +® (B) (). @), {3), 4v)

(C) v, (). dii). (g (L) (), (4w, (1), (i)

28, Arrange |ovng in descending order of their share in Global FDI receipts
in 20024
@ g-rong
hita
V India

{iv) Korea

Code :
(A (), 4) dit), {4v) (By (W), (i), (1), (i)
(C) (i), dw), (i) {1 (L) (), dit), 4w, (i)
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26. TEY T =l Y TR T g, TefefiEd i e o W Tagid & e & Sy
Y ety =i

) HEE
iy T, =
(i) W, SR
(iv) B, Teslide

(&) (1), (1), (1), 4il) (B) (i) (4w, (1), (i)
(S (1, (1), dii), {1v) (D) (i), (i), {dv), (1)

*
27, e U W 9 RSN e g, Treraied ﬁuﬂaﬁ,o@@ﬁmﬁﬂm#

FHAHHFHE STaferd i

) . sYgH @

iy =, W k

(iify TTH, HIH

vy . T

S

(A (), ) (@) (5 + (B) (), i), {5, (1)
(1w}, (1), i), (L) (), (1), (1), (i)

28. aﬁﬁéﬁa&qw@mﬁm’mﬁﬁmwﬁﬁmﬁﬁﬁﬂmaﬁ

(iv) =R

FIF:

() (), (1) @), (1) (B)  ({iv), (i), (1), {ii)

(C) (), dw), (i) (@ (L) (@), i), (4v). (1)

D—0106 11 PT.O.



29,

a0

31.

Arrange the following in descending order of their share in world exports in 2004
iy China
iy Hong- Kong

{iiiy Indonesia

(iv) Malaysia

Code :

(&) (@), Gv), G, @ ® @), @) 6v), i) <:>
(Q) ), ), @), (i) ©) (i), (i), (@), (V)

Starting with the earliest, arrange the following authors c @ q 'ﬁl}r in the context
of dewvelopment of theory of Oligopoly :

1y  E. Stackelberg 0
(i) P. Sweezy @
(iiiy ] Bertrand \

(ivy A Cournot

Code :

() (), (1) @), (1) *@ (B)  (v), (i), (i), ()

(C) @), (i) @v), i (L) (i) @), (1), ()

Arrange the IR ovigg States in the descending order of state-wise literacy ratfes in
India, 200

)
, S
Lakshadwreep
(iv) Coa
Code :
(&) (V) i) () () ®) @), @), i), (v)
(©) ), @) @), @) ©) (i) (V). (i), ()
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29, TrAfafEa i, 79 2004 F foma Fifa o =9o0 3 3 =R 9 o =0=ferg =i
@ =
(ify  HT-RT
(iify FTEAE
(iv) Herfaa
FIF:

(&) (i), (), (i) ) ® @), @), (v), i) 0
(@) @) i) ) ©) ), i), @), () < :’

30. TaY WY ol H TR i T, Hewiyehieng & fhogid & ﬁﬂﬁ’r‘@aé@aﬁaﬁ
FIATRA H ST i 0
i) 3. R
iy I T K@
iy . WU
(iv) T FER

() (], (1), 4il), (i) + (i), (i), (i), (1)

(S @), 4L) @v), af (L) (i) @), (1), ()

51, 9 ¥ 200 e 22 el o FreAfafea o A1 SRt w9 1§ sreaierd F:i
(1)
EEHE
(iv) T
FIF:
() (), (i), (1), (1) (B) (@), (1), (i), (@)
(T) (i), @), Gv), (i) (L) () (@), (). (@
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52. Inthecontextof the developrment of theory of consumer behaviour, arrange thefollowing
chronologically, starting with the earliest:

iy  Rewision of dermand theory
{iiy Rewvealed preference theory
{iiiy Indifference curves analysis
{ivy Marshallian theory of consurmer behaviour

Code :
(A (), 4w, (1), () (B (1), di), dil), qw)
(S (i), (1), dv), i) (L) (1w, (i), (i), (1)

55. Starting with the earliest, arrange the following schermes c@:g@aﬂ}r:

(1)  Prime Minister’s Rozgar Yojana

{iiy  Rural Employment Generation Prograrmme 0
iy Sampoorna Grameena Rozgar Yojana @
{iv) MNational Food tor Work Programme

Code :

() (1), (1) @), (0v) (tv), (1), (1it), (1)
(C) i), (v (i) (@) ) (L, i), (1), )

54. Match the follovin +

{8y R Hicks iy  Differential Rent

by Karl M (iiy  Four measures of consurmer surplus
(c)  Fran sr'r?a_r,r (diiy Mode of production

=) i NgCardo {ivy Tableau Econornique

vy Transter earnings

(y  (B) (o) ()
(A @ v 4y ()
(B) @y i) 4w @)
(G @y (v @ )
L) Gy iy @v)
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32. IuddiEn-=TeRE F e Y Fded O, el reet et 9 w1 FrAfafiEa i e
Y ==t i)

() H TEg e

(i) FgERied =l =1 faged

(iif) TR =k TAwTm

(iv) SUA-S0=L S A g wiamied fagme
FIF:

(A (), Gv), 1), (1) B) (1), ), {if), @) 0
(S (), 1) @v), 4D (L) ({wv), (i), (). (5 O
33. TREE § UR= Y, TeAfaniEd Teei i Fa i an L 2
(i) HEEHT T S
(ify  TWHTW SIS R 0
ity  H= W YR AR @
(iv) T R U S TR K
FE:

() @), (), @), ()
(S (i), @v), (1) @)

>
. ®~\~

(iw), (if), dii), @
(L) @ G, (), @)

(8) .9 fed iy e fRe
by = 7S (i) ITArEd AT F W
O, (i) IR AT AT
(d gicie] (iv) STl ThAHES
(v) gy A

(y  (B) (o) ()
(A @ 0w @) (i)
(B) @) ) @) @)
(S @) v 1) )
L) o Gy @y @v)
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55. Match the following :
(2) Adam Smith

(b Heckscher-Ohlin
ity E. Von Stackelberg

(dy D Patinkin

(1)
(1)
{1ii}
(1)
(v)
Code :

()
(&) @
(B} ()
(S v
Ly ()

(b)
(i)
iv)
(v)
(iv)

(€}
(i)
(i)
(1)
(V)

36. Match the following :

(2
(b)
(=)
(d)

Selling costs

Kirky Demand Curve
Substitution effect
FPerfect Knowd edge

(1)
(i)
(iii}
(v}
()
Code :

fo)
(&) (V)
(B) (i)
(C) (i)
L) @

ey (d)
i) @)
@ G
)

B

v
IWlatch the followding

(8) Genegal \eorgol Employment
Inter Money
(b}

(=)

=)
Q)

i)
(iv)
i)

37

7 alie
ealed Preference theory
efferal equilibrium

td)
v)
{1ii}
)
@

(&)
(i)
()
o

(i)

fe)
(i)

(if)
(i)
(iii)

()
(B)
(C)
(=)

(i)
(1)

(1)
(¥)

D—0106

Feal Balance effect
Consurmer’s Surplus
Ciwvision of labour

Factor Endowament theory of trade

O

L 4
].E. Hicks

Perfect cormpfititio

E. C '
Oli
s te Slvantage

Iso-profit curve

iy P. Samuelson
(i)
(iii)
(iv)
(V)

J.IVL Kleyries
Walras
Harsen

Karl Marx

1é



55. o <2ET ;

(a) TISA fEy iy S Hder UAE

by T HEfH iy I i

I R G T L (i) &9 = TR

(y 21 affE (iv) SUTOE i et Trab e Tygid

(V) Iso-elid 94

tay (B (e} (d)
@& @ @) @) @
® @) @) @)
(@) @ @) @)
O @) @) @ 0

36. Tl HAIBd -
(g) TosRT @wmE iy 9. HE T
(by  Teheh T R iy Ui WAy
(C) R YA (iil) 3 e
(cdy A (iv) e
() o
FIF:

fa) (B () (d)
@ @ O @) @
® ) ) @

(O ) () ) gl
© O @) @@

37. Tl SIed - .
(a) T4 & i HHE g
(b)
) U g

tay  thy (e} i)
@& O ) @) W
® @ & @ @)
@ @ O 6@ @
O @) ) ¢ O
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38,

39.

40.

Match the following :
(a8) Inverted U-shaped curve
(o) Knife edge problem

oy Golden Aps
(dy Strong ordering

Code :

fay (B3 (e} (d)
(A) ) ) i) dv)
By @ {y vy (i)
(S v Qi) @ )

L) @) v) ) @)

Match the following
{g) Public goods

by Innovations

icy  Uncertainty theory of profit

05>

(dy Input-output fnabysis

Code :

() (&) () (d)
(# () ) @ @)
B W O v a)
© O 6 @i @+
©) (@) (V) (»@
Match the fo gy
(8) Rom 11‘3
{s)] obert B Jr.
) . Kenneth J.

olth+s, Kobert vl

de :

() (&) () (d)
(A @ 4 @) V)
(B) @) v) () @)
(C) av) ) i) V)
L) @ ) v ()

D—0106
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(i)
(i)
(1v)
(v)

(1)
iy
(1v)
(v)

Joan Robinson
RE.GL Allen
Harrod-Dormer
o. Kuznets

P. Samuelson

O

&°
iy ].A Sciffimpe
() W g Mt
(id) ot
(iv)% t

sgrave

Leaving by doing

Research and Developrment
Human Capital

Innovations

Exogenous techrical progress

18
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38. oA <=2ET ;

(8) o U-3=hEl =6 )y S e

oy g =R Y EE (i) HEE, T

OEEEILEE (iily T EH

() o S (iv) TIH, s
(v) . HTeE

FE

(y () (e (d)
(A @y @) @ {@v)
B @ G av) (i)
(S Gv) g @ @)
(L) @) v 4 @

*
39. Tl I8l - @

(8)  HEER HEE A WY

(6) AW (ii)

(c) W R AT s (iif}
(dy  HTE-TiE fagetam &q

iy
(V)

FIT:

tay (B (e (d)

& @ G @ @)

® @ O )

@ O 6 @)@

Ly i) v (g

R E

40.

*
(i) = W BET

% e O CRECTE|
(iiy T Tail

(iv) TEdHG

(v) sfeeid deheii=hl qOfd

tay (B (e} (d)
@& @ ) 0 @
® @) v 6@ 0
(© ) @) G @
O 6 © v @
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41. MMatch the following :

{g) Foreign Trade Folicy iy  Minirum Support Frices
by Industrial Policy {iiy  Balanced Budget

(@)  Agricultural Palicy (i) Marginal Utility

(dy Fiscal Policy ivi FEMA

vy  Exim Policy
Code :
() (B) (e} (d)

(A @) @) Wy @v)

B} (v (v @ ) 0
(G @ 4 (¥ {) O

L) @) v ) @)

iy

42, MMatch the following : ¢
{2y CournotModel of Duopoly 1y  Hypotiftical pensation
(t) Pareto-Cptimality (i) Li
(c)  MNew Welfare Schocl (1if} plication
{dy Bain's Model (v Qb mal solution
v irited application
Code :

(y (&) (o) (d)
(A @ ) v ()

EB) av) i) @) @ @
(C) @) @) (V) gmdy)
L) )y (v d

Note : erndpriing ques tions in this paper are of Assertion and Reasoning Type.
rrectcode is to be selected from the four options given below for each
thez e questions

iy

ottt (A) and (R) are true and (R) is the correct explanation of (A)
oth (A) and (Ry are true but (R) is not correct explanation of (A).
(A) is true but (R) is false.
(DY (A)is false but Ry is true.

45. Assertion (A): Price elasticity on a dowrnward sloping demand curve varies from
point to point.

Reasoning (R) : The elasticity does not depend upon the slope of dermnand curve.
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41. T =IET ;
(z) Toem =omw i ) A e e

by HEETTER i iy Hafad s
(cy SET I (iily Wi ST
(y et i (iv) T % TH T

(v) TR =i
HE:

fay (B (e} (d)
(&) ) @ i) Gv) 0
By & vy 4 ) O
(© @ Gy G i)
(D) @il vy di) )
L 2
42, He =T8T :

(a) = T gIR HiET iy HERTedd
by WA

(C) T T 7
() =H HTHE

¥rs:
fay (b (e} (d)

@& 0 ® @ g

®) (V) (i) ) i)

(@ @) @ ¢

o @ v N

L
£ 3 - F WY T Y A FHEG TR F D) 70 D vl 75 F T e 5
{H 4 el e g

) 3 (R) AT T2 E AN (R), (A) T TE1 W2
(4) W (R SFT T2 E T (R)y (A) T TE1 =0 =12 1
(C) (A) TR T, T (R) T )
(D) (&) 74 8, T (R) W1 1

43. BT (A) : T FEFH W 0 o TG 1 erE T Ty 3 g Ty T e Wl T
HIO (R) : @ T A A o AT
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44, Assertion (&) ;
Reasoning (R) .

45. Assertion (A) :

Reasoning (R) :

46. Assertion (A) :

Reasoning (R) .

47, Asserftion (&) :

Reasoning (R) :

48, Assertion (&) :
Reasoning (R) :

49, Asserfion

5 ertion (A) :

Reasoning (R) .

D—0106

Stratified randormn samnpling is often used for soco-economic surveys.

Social strafification is a social reality.

In an open econormy with a fixed exchange rate systern and constant
internal prices and interest rates, we have :

@) 8=Iy=Rs. 100 and X =M=Rs. 30
at Yg=Rs. 1000, [; and X are autonomous and

(i) MP3=MPM =0.25.

If X increases by Rs. 100 permarnently, then income wo e by
s, 200,
Mul tiplier is L ___1 .
2MFPs 2 VPV
*
£s per the recent Indian experience, rate of emnployment
generali on is associated with afall g the of econornic growth

Working of the Okun's Lawy.

When the I3 curve is
level of aggregate

eNygal, monetary policy cannot change the

Monetary policy on the existence of some interest-sensitive

spending for §

ned investrnent via change in distribufion

In® linear prograruring problern, one or the other ‘corner-point”

uld always be associated with the optimal solution.

: Optirnal solution cannot be an interior sclution.

o l—o
Cobb-Doupglas production function Y, =58, K, Ly  admits of both
Hicks and Harrod neutrality.

Itis homogenous of degree one.
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at Y =T00 1000, I, T X T00= ¥ 147
(i) T T, =19 00 =025
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e H hig-A-hiE Hin-Teeg " TEAH GEE O HeTid 2
T HTIL HHEE T8 o Wl |

49,
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